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C e r t i f i e d  f l a i l - R e t u r n  H c c e i p t  Haques ted  

Dear S i r  o r  Madant: 

We h a v e  c o n s i d e r e d  your  a p p l i c a t i o n  f o r  r e c o g n i t i o n  of exemp- 
t i o n  u n d e r  s e c t i o n  501 ( c )  ( 7 )  o f  t h e  I n t e r n a l  R E V ~ ~ I J ~ ?  Code, 

The i n f o r m a t i o n  s u b m i t t e d  w i t h  your a p p l i c a t i o n  i n d i c a t e s  t h a t  
you were  i n c o r p o r a t e d  * * *  *** **** i n  t h e  S t a t n  o f  * * * *  i a *  
The p u r p o s e s  o f  y o u  c o r p o r a t i o n  as s t a t e d  i n  your Articles o f  
I n c o r p o r a t i o n  a r e ,  ' , . + p r e s e r v a t i o n  and enr ichment  of  t h e  
t r a d i t i o n a l  f a m i l y  uay o f  l i f e  and f a m i l y  ,economic well b e i n g  
and engaging irr s u c h  , o t h e r  a c t i v i t i e s  as t h e  Board of' D i r e c t o r  
may s p e c i f y  f rom time t o  time by r e s o l u t i o n r *  

Your a p p l i c a t i o n  p r o v i d a s  t h a t  your  o r g s n i z a t i o n  o p e r a t ~ s  i! 
s e r v f c e  f o r  i t s  members whereby q u a l i f i e d  meu~bers may o r d e r  
g o a o s  and s e r v i c e s  t h r o u g h  your  o r g a n i z a t i o n  f o r  c o n s i d e r a b l e  
mone ta ry  s a v i n g s  a s  compared t o  r e t a i l  c o s t s  of the same goods  
o r  s e r v i c e s .  Members a re  a l s o  e l i g i b l e  t o  p a r t i c i p a t e  i n  s 
y r o u p  c a t a s t r o p h i c  h o s p i t a l  e x p e n s e  i n s u r a n c e  p l a n  p r o v i d e d  b y  
t h e  o r g a n i z a t i o n +  The o n l y  r e q u i r e m e n t  f o r  membership i s  
c o ~ ~ p l e t i o n  o f  a n  a p p l i c a t i o n  and payment o f  member dues, 
o l h e r  progromsr s e r v i c e s r  a c t i v i t i e s r  m e e t i n g s  o r  events a r e  



F u r t h e r r  as p r o v i d e d  i n  Revenue  R u l i n g s  58-5899 C I B ~  1958-29 
266 and 69-635, C t E t  1969-2r 126r i n  o r d e r  t o  q u a l i f y  vnder 
s e c t i o n  S O l ( c I ( 7 )  t h e s e  mus t  be an e s t a b l i s h e d  m e a ~ b e r s h i p  o f  
i n d i v i d u a l s 9  p e r s o n s 1  c o n t a c t s r  a n d  f e l l o w n h i p *  F v r t h e ~ n ~ o r e r  
a c o m m i n g l i n g  o f  members mus t  p l a y  3 m a t e r i a l  p a r t  i n  t h e  

The on ly  a c t i v i t i e s  sf y o u r  o r g a n i z a t i o n  a r e  t h e  p r o v i d i n g  of a 
d i s c o u n t  b u y i n g  s a r v i c e  and g r o u p  h o s p i t e l i t a t i o n  f o r  y o u r  
members+ T h e r e  i s  no c o m m i n g l i n g  a n d  f e l l o u s h i p  does n o t  
c o n s t i t u t e  a m a t e r i e l  p a r t  of  t h e  l i f e  of t h e  a r g a n i r a t i o n .  
The  s e r v i c e s  10 n o t  a f f o r d  a n  o p p o r t u n i t y  f o r  p e r s o n a l  c o n t a c t s  
and f e l l o w s h i p  among mefibers r e c e i v i n g  s u c h  s e r v i c e s .  
A c c o r d i n g l y r  you a r e  n o t  e r&. - i t l ed  t o  e x e m p t i o n  cinder s e c t i o n  
501(~)(7)r n o r  do you q u a l i f y  u n d e r  a n y  o t h e r  p a r a g 7 a p h  of  
s e c t i o n  5 0 1 ( c )  o f  t h e  Code* 

You a re  r e q u i r e d  t o  P i l e  a F e d e r a l  incontc t a x  r e t u r n r  Form 
11209 f o r  t h e  year anded  ********  * * * ***** and f o r  a l l  subsequ- 
e n t  y e a r s *  

You h a v e  a g r e e d  t o  o u r  p r o p o s e d  d e n i a l  by s u b m i s s i o n  o f  Form 
60187 Cansent to P r o p o s e d  A d v e r s e  A c t i o n .  A c c o r d i n g l y r  t h i s  
i s  o u r  f i n a l  d e t e r m i n a t i o n  l e t t e r  

If you have a n y  q u e s t i o n s r  p l e a s e  c o n t a c t  t h e  j ~ s r s o n  whose 
nsme and n u m b e ~  a p p e a r s  a b o v e *  

****** * * * * * *  
District D i r e c t o r  

Enclosl-are: 
Copy 601B 


